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SUBJECT: Vol untary Contributions/Adm nistration of Contribution if No Designee
Speci fied
SUMVARY
This bill, sponsored by the Franchi se Tax Board, would clear up inconsistencies

regardi ng voluntary contribution funds and del ete redundant and unnecessary
| anguage.

EFFECTI VE DATE

This bill would be effective January 1, 1999, and first apply to 1998 returns
filed in 1999.

LEG SLATI VE HI STORY

AB 2955 (Ch. 960, Stats. 1996)

SPECI FI C FI NDI NGS

Current state lawall ows taxpayers to designate contributions to ten voluntary
contribution funds on their 1997 individual state inconme tax returns filed in
1998. The AFITL requires the FTB to collect the contributions and notify the
Controller’'s Ofice of the anbunts to transfer into the individual fund accounts.

Except for the California Seniors Special Fund, current state |lawrequires that,
in the event that paynents and credits reported on the return do not exceed the
individual’s tax liability, the return is treated as if no designati on has been
made.

Except for the California Seniors Special Fund and the California Mexican

Anmeri can Veterans' Menorial Beautification and Enhancenment Account, current state
| aw requires that contributions with no specified designee be transferred to the
CGeneral Fund.

The State Children's Trust Fund, the California Fund for Senior Citizens and the
Fish and Ganme Preservation Fund require the individual be notified in cases where
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1) no designee is identified; 2) the contribution amunt is transferred to the
General Fund; and 3) the discrepancy between the anobunt actually avail able for
desi gnation and the anmount designated exceeds $10.

Except for the California Seniors Special Fund, current state |awrequires that
if contributions are nade to nore than one account and insufficient noneys exi st
for each designated contribution, the noneys would be prorated anong those

desi gnat ed funds.

Because of the inconsistencies between funds, FTB on occasion nust currently
refund the total designation anobunt to the taxpayer.

This bill wouldcreate a general provision under the Adm nistration of Franchise
and I ncone Tax Laws directing that 1) voluntary contributions with no specified
designee be transferred to the General Fund; and 2) where nore than one voluntary
contribution is designated and insufficient noneys exist to satisfy the total
anount designated, the anpbunt would be allocated anong the designees on a pro
rata basis.

This bill would delete | anguage in 10 of the voluntary contribution funds which
woul d becone redundant and unnecessary due to the creation of the general
provi si on.

Pol i cy Consi derations

This bill would establish a general provision ensuring that all current and
future voluntary contribution funds would be adnministered in the sanme
manner, unl ess ot herw se specifi ed.

| npl enent ati on Consi derations

Procedural, schedule and instruction changes could be incorporated during
the department’ s annual program changes.

FI SCAL | MPACT

Departnmental Costs

This bill would not inpact the departnent’s costs.

Tax Revenue Esti mate

This bill would not significantly inpact state incone tax revenue.

BOARD POSI T1 ON

Support. The Franchise Tax Board voted to sponsor this |anguage at its neeting
of Novenber 17, 1997.



